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A. REGISTRANT IDENTIFICATION

NAME OF BROKER-DEALER: __OFFICIAL USE ONLY

“Melvin Securities, LLC FIRM 1.D. NO.

ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not usc P.O. Box No.)

111 West Jackson Boulevard, Suite 2110

{No. and Street)

Chicago 1llinois 60604

(City) (State) (Zip Code)

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT

Bryon Taylor (312) 895-7440
{Area Code - Telephone Number)

B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*

McGiladrey & Pullen, LLP

(Name - if individual, state last, first, middle name}

191 North Wacker Drive Chicago Illinois 60606

{Address) {Citv} (Suste) (Zip Code)
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OATH OR AFFIRMATION

I, Bryon Taylor, swear (or affirm) that, to the best of my knowledge and belief the accompanying financial
statement and. supporting schedules pertaining to the firm of Melvin Securities, LLC, as of December 31,
2006, are true and correct. I further swear (or affirm) that neither the company nor any partner, propretor,
principal officer or director has any proprietary interest in any account classified solely as that of a customer.
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Chief Financial Officer
Title

otary Public

This report ** contains {check all applicable boxes):
{(a) Facing page.
(b) Statemem of Financial Condition.
(c) Statement of Income (Loss).
{d) Statement of Cash Flows.
(e) Statement of Changes in Stockholders' Equity or Partners' or Sole Propnelor s Capital.
{(f) Statement of Changes in Liabilities Subordinated 10 Claims of. Crednms
{g) Computation of Net Captal
{h) Computation for Determination of Reserve Reqmremcnts Pursuant to Rulc 15¢3-3.
“(i) Information Relating 10 the Possession or Control Requirements Under Rule 15¢3-3.
' U) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
-Computation for Determination of the Reserve.Requirements Under Exhibit A of Rule 15¢3-3.
(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of con-
- solidation.
- (I An Oath or Affirmation.
{m) A copy of the SIPC Supplemental Report.
(n) A tepont describing any material inadequacies found 1o exist or found to have existed since the date of the previous audit.

(0) Independent Auditor’s Report on Internal Control
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**For conditions of confidential treaiment of certain portions of this filing, see section 240.1 7a-5(e}(3).
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McGladrey &Pullen

Certified Public Accountants

Independent Auditor's Report

To the Member
Melvin Securities, LL.C
Chicago, lllinois

We have audited the accompanying stalement of financial condition of Melvin Securities, LLC as of December 31,
2008, that you are filing pursuant to rule 17a-5 under the Securities Exchange Act of 1934, This financial statement
is the responsibility of the Company's management. Our responsibility is to express an opinion on this financial
slatement based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United Slates of America.
Those standards require thal we plan and perform the audit lo obtain reasonable assurance about whether the
statement of financial condition is free of material misstatement. An audit includes examining, on a test basis,
evidence supporting the amounts and disclosures in the statement of financial condition. An audit also includes
assessing the accounting principles used and significant estimates made by management, as well as evaluating the
overall statement of financial condition presentation. We believe that our audit provides a reasonable basis for our
opinion.

In our opinion, the statement of financial condition referred to above presents fairy, in all material respecis, the
financial position of Melvin Securities, LLC as of December 31, 2008, in conformity with accounting principles

generally accepled in the United States of America.
/%% / Sl | L

Chicago, illinois
February 27, 2007

McGladrey & Pullen. LLP is a member firm of RSM International -
an atfikahon of separate and independen! legal entiies.



Melvin Securities, LLC

Statement of Financial Condition
December 31, 2006

Assets

Cash and cash equivalents

Receivables from broker-dealers and clearing organizations

Securities owned, at market value

Due from affiliates

Fumiture, equipment and leasehold improvements at coslt,
less accumulated depreciation of $24,676.

Other assets

Total assels
Liabilities and Members' Capital
Liabilities
Accounts payable and accrued expenses
Payable to broker-dealers and clearing organizations
Total labilities

Members' capital

Total liabilittes and members’ capital

The accompanying notes are an integral part of the statement of financial condition.

360,382
164,670
613,225

13,875

30,771
58,594

1,241,517

374,458
58,160

432,618

808,899

3

1,241,517




Melvin Securities, LLC

Notes to Statement of Financial Condition

Note 1. Nature of Business

Melvin Securities, LLC (the Company) is a broker-dealer registered with the Securities and Exchange Commission
(SEC) conducting business as an institulional broker and seli-clearing specialist on the Chicago Stock Exchange, Inc.
(CHX). The Company is alse registered as an infroducing broker with the National Futures Association. All
securities transaclions are carried and cleared by other broker-dealers on a fully disclosed basis. The Company also
participates in securities underwritings.

The Company operates under the provisions of Paragraph (k}{2)(ii} of rule 15¢3-3 of the Securities Exchange Act of
1934 and, accordingly, is exempt from the remaining provisions of that rule. Essentially, the requirements of
Paragraph (k){2}{ii) provide that the Company clear all transactions on behalf of customers on a fully disclosed basis
with a clearing troker-dealer and promptly transmit all customer funds and securities to the clearing broker-dealer.
The clearing broker-dealer carries all of the accounts of the customers and maintains and preserves all related books
and records as are customarily kepl by a clearing broker-dealer.

Note 2. Significant Accounting Policies

Use of estimates: The preparation of financial statements in conformity with generally accepled accounting
principles requires management to make estimates and assumptions that affect the reported amounts of assets and
liabilities and disclosure of contingent assets and liabiliies at the date of the financial statements and the reported
amounts of revenue and expenses during the reporting period. Actual results could differ from those estimates.

Cash and cash equivalents: The Company considers all demand deposits and investments with daily maturities to
be cash equivalents. The Company maintains deposits with high quality financial institutions in amounts that are in
excess of federally insured limits; however, the Company does not believe it is exposed to any significant credit risk.

Revenue recognition: Securities transaclions and refated income and expenses are recorded on the frade date
basis. Underwriting fees are recorded at the time the underwriting is completed and the income is reasonably
determinable.

Securities owned: Securilies owned include corporate stocks which are marked to market and state and municipal
securities which are stated at the last quoted bid price. Related unrealized gains and losses are recognized cumently
in income.

Furniture, equipment and feasehold improvements: Furniture, equipment and leasehold improvements are recorded
at cost. Depreciation and amortization are provided using the straight-line method over the useful lives of the assels
and the life of the lease.

Income taxes: As a limited liabifity company, the Company is not subject to federal or state income taxes. The
member separately accounts for its pro rata share of the Company's items of income, deductions, losses and credits.
Therefore, these financial statements do net include any provision: for federal income taxes.




Melvin Securities, LLC

Notes to Statement of Financial Condition

Note 3. Securities Owned

Marketable securities owned consist of trading and invesiment securities at markel value, as follows:

State and municipal obligations $ 610,589
Corporate stocks 2,636
§ 613,225

Note 4. Related Parties

The Company and its affiliates pay certain expenses on behalf of each other which are reflected in the due from
affiliates balance on the statement of financial condition. The only expenses included in the statement of operations
are expenses incurred on behalf of the Company.

Note 5. Commitments and Contingencies
The Company has entered into an operating lease agreement for its office space that will expire in April 2013 and wilt

require minimurn annual rentals as follows:

During the years ending December 31:

2007 $ 124,324
2008 128,054
2009 131,895
2010 135,852
2011 139,928
Thereafter 496,944

$ 1156997




Melvin Securities, LLC

Notes to Statement of Financial Condition

Note 6. Off-Balance-Sheet Risk and Concentration of Credit

In the normal course of business, the Company executes and enters into securities transactions that are carried and
cleared by other broker-dealers on a fully disclosed basis. in the event counterparties do net fulfill their obligalions,
the Company may be exposed to risk. Amounts due from broker-dealers and clearing organizations represent a
concentration of credit risk. The risk of default depends on the creditworthiness of the counterparty. The Company
does not anticipate nonperformance by its clearing brokers. In addition, the Company has a policy of reviewing, as
necessary, the credit standing of each counterparty with which il conducts business.

The agreement between the Company and its two clearing agents provides thal the Company is obligated to assume
any exposure retated to nonperformance by its customers. The Company seeks to minimize the risk of loss through

procedures designed to monitor the creditworthiness of its customers and that transactions are executed properly by
the clearing agents.

Note 7. Net Capital Requirements

The Company is subject to the Securities and Exchange Commission Uniform Net Capital Rule (SEC rule 15¢3-1),
which requires the maintenance of minimum net capital and requires that the ratio of aggregate indebtedness to net
capital, both as defined, shall nol exceed 15 to 1. The rule also provides that equity capital may not be withdrawn or
cash dividends paid i the resulting net capita! ratio would exceed 10 1o 1. At December 31, 2006, the Company had
nel capital of $651,016 which was $401,016 in excess of its required net capital of $250,000. The Company's net
capial ratio was 58to 1.

END



